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Required information
Pantsof 15 [The following information applies to the questions displayed below.]

Martinez Company’s relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
its average costs per unit are as follows:

0/5.26
points awarded e
Cost
Per
Tnic
Direct materials §5.10
Direct labor s2.60
] Variable manufacturing overhead s1.60
Fixed manufacturing overhead s4.00 £
eBook Fixed selling expense s2.10 F
Fixed administrative expense s2.10
Sales commissions s1.10
Variable administrative expense 50.55

References

5.1 8,000 units are produced and sold, what is the total amount of variable costs related to the units produced and sold? (Do not
round intermediate calculations.)

600)

Explanation

5.

Direct materials
Direct labor
Variable manufacturing overhead

% < Prev 56 7 . 15 o190 Next >
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Fixed selling expense s2.10 s
Fixed administrative expense s2.10
Sales commissions s1.10
Variable administracive expense 50.55
Pantsof 15

5.1 8,000 units are produced and sold, what is the total amount of variable costs related to the units produced and sold? (Do not
0/5.26 round intermediate calculations.)
points awarded

eBook
References

Explanation

5.
Direct materials 5 5.10
Direct labor 2.60
Variable manufacturing overhead 1.60
Sales commissions 1.10 =
Variable administrative expense 0.55
Variable cost per unit sold 510.95
Variable cost per unit sold (a) s 10.95
Number of units sold (b) 8,000
Total variable costs (a) x (b) s 87,600

4

of 19 Next
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Required information
Part6of 15 [The following information applies to the questions displayed below.]

Martinez Company’s relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
its average costs per unit are as follows:

0526
points awarded e
Cost
Pex
Unic
Direct materials $5.10
Direct labor 52160
] Variable manufacturing overhead s1.60
Fixed manufacturing overnead s4.00
sk Fixed selling expense s2.10 =
Fixed administrative expense $2.10
Sales commissions 51110
Varisble administrative expense s0.55

References

6.1f12,500 units are produced and sold, what is the total amount of variable costs related to the units produced and sold? (Do not
round intermediate calculations.)

Explanation

6
Direct materials 5 5.10
Direct labor 2.60
Variable manufacturing overhead 1.60

% < Prev 67 8 . 15 oo
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Fixed manufacturing overhead s4.00 3
Fixed selling expense s2.10
Fixed administrative expense s2.10
Sales commissions s1.10
Variable administracive expense 50.55
Part6of 15
05.26 6. 112,500 units are produced and sold, what s the total amount of variable costs related to the units produced and sold? (Do not
points awarded  round intermediate calculations.)
S 136875 |
eBook
References
Explanation
6.
Direct materials 5 5.10
Direct labor 2.60
Variable manufacturing overhead 1.50
Sales commissions 1.10
Variable administrative expense 0.55
Variable cost per unit sold 510.95
Variable cost per unit sold (a) s 10.95
Number of units sold (b) 12,500
Total variable costs (a) x (b) 5136,875
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Required information
Pant7or1s [The following information applies to the questions displayed below.]

Martinez Company’s relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
its average costs per unit are as follows:

0/5.26
points awarded e
Cost
Per
Tnic
Direct materials §5.10
Direct labor s2.60
] Variable manufacturing overhead s1.60
Fixed manufacturing overhead s4.00
eBook Fixed selling expense s2.10
Fixed administrative expense s2.10 L
Sales commissions s1.10 3
Variable administrative expense 50.55

References

7.1 8,000 units are produced, what is the average fixed manufacturing cost per unit produced?

5.00
Explanation B
7

Average fixed manufacturing overhead per unit (a) s 4.00

Number of units used to calculate fixed cost per unit (b) 10,000

Total fixed manufacturing cost (a) x (b) 540,000

% < Prev 78 8 . 15 of19 B Net >
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Subminad
7 Cost
Pex
Unic
Direct materials s5.10
Direct labor s2.60
Pant7of15 Variable manufacturing overhead s1l60
_— Fixed manufacturing overhead s4.00
Fixed selling expense s2.10
Fixed administrative expense s2.10
Sales commissions s1.10
0/5.26
Varisble administrative expense 0.55
points awarded e e &
7.18,000 units are produced, what is the average fixed manufacturing cost per unit produced?
eBook 5.00]
References.
Explanation
7
Average fixed manufacturing overhead per unit (a) s 4.00
Number of units used to calculate fixed cost per unit (b) 10,000
Total fixed manufacturing cost (a) x (b) 540,000
Total fixed manufacturing cost (a) 540,000
Number of units produced (b) 8,000
Average fixed manufacturing cost per unit produced (a) * (b) s 5.00
% < Prev 7 8 9 .. 15 of19 ==

Next

0/100 Total points awarded  Help  Exit
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Required information
Pantgorts [The following information applies to the questions displayed below.]

Martinez Company’s relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
its average costs per unit are as follows:

0/5.26
points awarded e
Cost
Per
Tnic
Direct materials §5.10
Direct labor s2.60
] Variable manufacturing overhead s1.60
Fixed manufacturing overhead s4.00
eBook Fixed selling expense s2.10 =
Fixed administrative expense s2.10
Sales commissions s1.10
Variable administrative expense 50.55

References

8.1£12,500 units are produced, what is the average fixed manufacturing cost per unit produced? (Round your answer to 2 decimal
places.)

s sty et [ 537

Explanation

8
Average fixed manufacturing overhead per unit (a) s 4.00
Namber of units used to calculate fixed cost per unit (b) 10,000

15 of 19

% < Prev 8 9 10
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Fixed manufacturing overhead s4.00
Fixed selling expense s2.10
Fixed administrative expense s2.10
Sales commissions s1.10
Partgof 15 Variable administracive expense 50.55
05.26

poinis awarded 8. If 12,500 units are produced, what is the average fixed manufacturing cost per unit produced? (Round your answer to 2 decimal

laces.)
§ i

s sty et [ 537
=
e
Explanation
8.
Average fixed manufacturing overhead per unit (a) s 4.00 1
o T T —
EN T
T i - w0 S

% < Prev s 9 10

15 of 19
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Required information
Part9of1s [The following information applies to the questions displayed below.]

Martinez Company’s relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
its average costs per unit are as follows:

0/5.26

points awarded e

Cost

Per

Tnic

Direct materials §5.10

Direct labor s2.60

] Variable manufacturing overhead s1.60

Fixed manufacturing overhead s4.00

eBook Fixed selling expense s2.10

Fixed administrative expense s2.10

Sales commissions s1.10

Variable administrative expense 50.55

References

9,178,000 units are produced, what is the total amount of fixed manufacturing cost incurred to support this level of production?

5 40,000]

Explanation

9.
Average fixed manufacturing overhead per unit (a) s 4.00
Number of units used to calculate fixed cost per unit (b) 10,000 4
Total fixed manufacturing cost (a) x (b) 540,000

% < Prev s 10 15 of 19
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Required information
Part100r15 [The following information applies to the questions displayed below.]

Martinez Company’s relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
its average costs per unit are as follows:

0/5.26

points awarded e

Cost

Per

Tnic

Direct materials §5.10

Direct labor s2.60

] Variable manufacturing overhead s1.60

Fixed manufacturing overhead s4.00

eBook Fixed selling expense s2.10

Fixed administrative expense s2.10

Sales commissions s1.10

Variable administrative expense 50.55

References

10. 1f 12,500 units are produced, what is the total amount of fixed manufacturing cost incurred to support this level of production?

540,000)

Explanation

0.
Average fixed manufacturing overhead per unit (a) s 4.00
Number of units used to calculate fixed cost per unit (b) 10,000 [
Total fixed manufacturing cost (a) x (b) 540,000

% < Prev 0 1B o 15 ofte
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Required information

Parttorts [The following information applies to the questions displayed below.]

Martinez Company’s relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
its average costs per unit are as follows:

0/5.26
points awarded e
Cost
Per
Tnic £
Direct materials §5.10 F
Direct labor s2.60
] Variable manufacturing overhead s1.60
Fixed manufacturing overhead s4.00
eBook Fixed selling expense s2.10
Fixed administrative expense s2.10
Sales commissions s1.10
Variable administrative expense 50.55

References

1.18,000 units are produced, what is the total amount of manufacturing overhead cost incurred to support this level of production?
Whatis this total amount expressed on a per unit basis? (Round your "per unit" answer to 2 decimal places and other answers to the u
nearest whole dollar amount.)

| Total manufacturing overhead cost

Manufacturing overhead per unit

Explanation

n

% < Prev n 2B 15 o9

Next >





image18.png
L@ =

® @ https;//newconnect.mheducation.com/flow/connect.html
0/100 Total points awarded  Help  Exit

chHw @ Submitied

(L

Partttof 15

0/5.26 Explanation

points awarded
n

© Number of units used to calculate fixed cost per unit (b) 10,000

Total fixed manufacturing cost (a) x (b)

References
Varisble overhead per unit (a) s 1.60
Number of units produced (b) 8,000
Total variable overhead cost (a) x (b) 512,800
Total fixed overhead 40,000
Total manufacturing overhead cost 552,800 L
Total manufacturing overhead cost (a) $52,800
Number of units produced (b) 8,000
Manufacturing overhead per unit (a) + (b) s 6.60

4

% < Prev n 2B 15 o9
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Part 120115 [The following information applies to the questions displayed below.]

Required information

Martinez Company’s relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
its average costs per unit are as follows:

0/5.26
points awarded e
Cost
Per
Tnic
Direct materials §5.10 =
Direct labor s2.60
] Variable manufacturing overhead s1.60
Fixed manufacturing overhead s4.00
eBook Fixed selling expense s2.10
Fixed administrative expense s2.10
Sales commissions s1.10
Variable administrative expense 50.55

References

12. 112,500 units are produced, what is the total amount of manufacturing overhead cost incurred to support this level of production?
Whatis this total amount expressed on a per unit basis? (Round your "per unit" answer to 2 decimal places and other answers to the
nearest whole dollar amount.) u

| Total manufacturing overhead cost

Manufacturing overhead per unit

Explanation

2

Next >
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chHw @

12 e,

Part120115

0/5.26
poinis awarded  Explanation

2

<Bock Fixed manufacturing overhead per unit (a) s .00

Number of units used to calculate fixed cost per unit (b) 10,000

Total fixed manufacturing cost (a) x (b) 540,000 il

References

Varisble overhead per unit (a) s 1.60

Number of units produced (b) 12,500

Total variable overhead cost (a) x (b) 520,000

Total fixed overhead 40,000

560,000 L

Total manufacturing overhead cost

Total manufacturing overhead cost (a) 560,000
Number of units produced (b) 12,500
Manufacturing overhead per unit (a) + (b) s 480

4

Next >
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Required information

Part 130115 [The following information applies to the questions displayed below.]

Martinez Company’s relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
its average costs per unit are as follows:

0/5.26
points awarded e
Cost
Per
Tnic
Direct materials §5.10
Direct labor s2.60
] Variable manufacturing overhead s1.60
Fixed manufacturing overhead s4.00 =
eBook Fixed selling expense s2.10
Fixed administrative expense s2.10
Sales commissions s1.10
Variable administrative expense 50.55

References

13. If the selling price is $2110 per unit, what is the contribution margin per unit? (Do not round intermediate calculations. Round your
answer to 2 decimal places.)

10.15]

Explanation

3.

Direct materials
Direct labor
Variable manufacturing overhead

% < Prev 3 % 15 oo
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0/5.26
points awarded

References

® @ https;//newconnect.mheducation.com/flow/connect.html

Fixed administrative expense
Sales commissions

Variable administrative expense

$2.10
s1.10

50.55

0/100 Total points awarded  Help  Exit

Submined

13. If the selling price is $2110 per unit, what is the contribution margin per unit? (Do not round intermediate calculations. Round your

answer to 2 decimal places.)

10.15]

Explanation

3.

Direct materials
Direct labor

Variable manufacturing overhead
Sales commissions

Variable administrative expense

Variable cost per unit sold

510.95

Selling price per unit
Variable cost per unit sold

Contribution margin per unit

s 21.10
10.95

s 10.15

4

Prev 3 @ 15 ofte
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Required information
Part14of15 [The following information applies to the questions displayed below.]

Martinez Company’s relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
its average costs per unit are as follows:

0/5.26
points awarded e
Cost
Per
Tnic b
Direct materials §5.10
Direct labor s2.60
] Variable manufacturing overhead s1.60
Fixed manufacturing overhead s4.00
eBook Fixed selling expense s2.10
Fixed administrative expense s2.10
Sales commissions s1.10
Variable administrative expense 50.55

References

14.1£12,000 units are produced, what are the total amounts of direct and indirect manufacturing costs incurred to support this level of
production? (Do not round intermediate calculations.)

[Total direct manufacturing cost

[Total indirect manufacturing cost

Explanation

.

% < Prev 14715 | of 19
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14 oo

Pert1aofts
— Explanation
"

0/5.26

points awarded
Direct materials per unit 5 5.0
Direct labor per unit

L] Dizect manafacturing cost per unit (a) EED
eBook
Number of units produced (b) 12,000
Total direct manufacturing cest (a) x (b) 5 92,400
References.

Average fixed manufacturing overhead per unit (a) 5 .00
Number of units used to calculate fixed cost per unit (b) 10,000
Total fixed manufacturing cost (a) x (b) 540,000
Varisble overhead per unit (a) 5 1.60
Number of units produced (b) 12,000
Total variable overhead cost (a) x (b) $19,200
Total fixed overhead 40,000
Total indirect manufacturing cost 559,200

4

% < Prev 14715 | of 19
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Required information
Part150f15 [The following information applies to the questions displayed below.]

Martinez Company’s relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
its average costs per unit are as follows:

0/5.26
points awarded e
Cost
Per
Tnic
Direct materials §5.10
Direct labor s2.60
] Variable manufacturing overhead s1.60
Fixed manufacturing overhead s4.00
eBook Fixed selling expense s2.10
Fixed administrative expense s2.10
Sales commissions s1.10 3
Variable administrative expense 50.55 V

References

15. What incremental manufacturing cost will Martinez incur if it increases production from 10,000 to 10,001 units? (Round your answer
to 2 decimal places.)

9.30
Explanation
5
Direct materials per unit 5 5.10
Direct labor per unit 2.60
Variable manufacturing overhead per unit 1.60
Incremental cost per unit produced s 9.30 -

G | Com (% ]aw
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average
Cost.
Ber
Unit
Part150f15 Direct materials $5.10
c— Direct labor 52.60
Variable manufacturing overnead s1.60
Fixed manufacturing overhead 54.00
Fixed selling expense s2.10 m
0526 Fixed administrative expense 52.10
poinis awarded Sales commissions s1.10

- Variable administrative expense 50.55
q

] 15. What incremental manufacturing cost will Martinez incur if it increases production from 10,000 to 10,001 units? (Round your answer
eBook to 2 decimal places.)
9.30)
References.
Explanation
15.
Direct materials per unit s 5.10
Direct labor per unit 2.60
Varisble manufacturing overhead per unit 1.60

Incremental cost per unit produced

Note: Variable selling and administrative expenses are variable with respect to the number of units sold, not the number of units produced.

4

G | Com (% ]aw
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0/5.26
points awarded

eBook

®

Hint

References

® @ https;//newconnect.mheducation.com/flow/connect.html

Submined

Harris Company manufactures and sells a single product. A partially completed schedule of the company’s total costs and costs per
unit over the relevant range of 52,000 to 92,000 units is given below:

Required:
1. Complete the schedule of the company’s total costs and costs per unit as given in the relevant tab below.

2. Assume that the company produces and sells 82,000 units during the year at a selling price of $10.24 per unit. Prepare a
contribution format income statement for the year.

Complete this question by entering your answers in the tabs below.

Required 1 | Required 2

Complete the schedule of the company’s total costs and costs per unit as given in the relevant tab below. (Round the per
unit variable cost and fixed cost to 2 decimal places.)

Fixed cost

[Total cost per unit

< Prey 160719

Next >

¥r| | Q search
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Harris Company manufactures and sells a single product. A partially completed schedule of the company’s total costs and costs per
unit over the relevant range of 52,000 to 92,000 units is given below:

0526 Required:
poinis awarded 1. Complete the schedule of the company’s total costs and costs per unit as given in the relevant tab below.
2. Assume that the company produces and sells 82,000 units during the year at a selling price of $10.24 per unit. Prepare a

contribution format income statement for the year.

" Complete this question by entering your answers in the tabs below.

eBook

Required 1 § Required 2

®

Hint

Assume that the company produces and sells 82,000 units during the year at a selling price of $10.24 per unit. Prepare a
contribution format income statement for the year.

References

o s wom

S T
T T
Frstopee —[-f soom

let operating income <[5 133480

|

Next >
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o Ts wou
omzs  [EeEmems oF e
B e e A
Frotopee -] soom

let operating income. ~[ s 133480
.
L}
2.

Explanation

1

I

The company’s variable cost per unit is:

213,200

= $4.10 per unic.
52,000 units ® Be

2

Sales (82,000 units x $10.24 per uni) = $839,680

Variable expenses (82,000 units x $410 per unit) = $336,200

Next >
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®

Hint

References
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The Alpine House, Inc.,is a large retailer of snow skis. The company assembled the information shown below for the quarter ended

March 31

Sales
Selling price per pair of skis

Variable selling expense per pair of skis
Variable administrative expense per pair of skis
Total fixed selling expense

Total fixed administrative expense

Beginning merchandise inventory

Ending merchandise inventory

Merchandise purchases

Required:

Zmount
51,326,000
420

<6

17
150,000
130,000
60,000
120,000
220,000

1. Prepare a traditional income statement for the quarter ended March 31
2. Prepare a contribution format income statement for the quarter ended March 31.

3. What was the contribution margin per unit?

Complete this question by entering your answers in the tabs below.

Required2 | Required 3

Submined

| | Q search

Prepare a traditional income statement for the quarter ended March 31.

PSales ~ 5 1,386,000
[Cost of goods sold ~ 230.000)
Fross margin ~ 1,156,000

Selling and administrative expenses

Selling expenses ~

17 of 19
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The Alpine House, Inc.,is a large retailer of snow skis. The company assembled the information shown below for the quarter ended
March 31:
0/5.26 ‘Amount
pomsawerged Sales 51,386,000
Selling price per pair of skis N 220
" Variable selling espense per pair of skis N P
Variable administrative expense per pair of skis  § 17
Total fixed selling expense s 150,000
Total fixed administrative expense s 130,000 L
Beginning merchandise inventory s 60,000 =
] Ending merchandise inventory s 120,000
Book Mezchandise purchases s 290,000
5] Required:
Hint 1. Prepare a traditional income statement for the quarter ended March 31.
2. Prepare a contribution format income statement for the quarter ended March 31.
3. What was the contribution margin per unit?

References [
Complete this question by entering your answers in the tabs below.

Required 1 { Required 2 | Required 3

Prepare a contribution format income statement for the quarter ended March 31.

Sales - S 1,386,000
Variable expenses
Costofgoods sold__|~| § 230,000

Selling expenses ~ 151,800}
“Administrative = 56.100)
expenses
437,900
[Contribution margin 948.100)

ed expenses: \
Selling expenses. ! 150,000]

% < Prev 17 of 19
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E==]
Total fixed selling expense s 150,000 p

Total fixed administrative expense s 130,000

Beginning merchandise inventory s 60,000

Ending merchandise inventory s 120,000

Merchandise puzchases s 290,000

0/5.26

points awarded  Required:

1. Prepare a traditional income statement for the quarter ended March 31,
2. Prepare a contribution format income statement for the quarter ended March 31.
3. What was the contribution margin per unit?

EB%“ Complete this question by entering your answers in the tabs below.
P Required 1 § Required 2 | Required 3
int

Prepare a contribution format income statement for the quarter ended March 31.

References

Sales ~ S 1,386,000
Variable expenses B
Cost of goods sold
Selling expenses ~ 151,800}

“Administrative - 56100
expenses

437,900
[Contribution margin 948.100)
Fixed expenses

Selling expenses
“Administrative
expenses

130,000

668,100}

m < Prev 17 of 19
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Total fixed selling expense s 150,000 p
Total fixed administrative expense s 130,000
Beginning merchandise inventory s 60,000
Ending merchandise inventory s 120,000
Merchandise puzchases s 290,000

0/5.26

points awarded  Required:

1. Prepare a traditional income statement for the quarter ended March 31,
2. Prepare a contribution format income statement for the quarter ended March 31.
3. What was the contribution margin per unit?

EB%“ Complete this question by entering your answers in the tabs below.
P Required 1 | Required 2 { Required 3
int

What was the contribution margin per unit? (Round your final answer to nearest whole dollar.)

. T e

Explanation

1
Cost of goods sold: (60,000 + $290,000 — $120,000) = $230,000

Selling expenses: (($46 per unit x 3,300 pairs of skis") + $150,000) = $301,800
Administrative expenses: (817 per unit x 3,300 pairs of skis) + $130.000) = $186.100

*$1,386,000 sales + $420 per pairs of ski

% < Prev 17 of 19

3,300 pairs of skis.
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0/5.26
points awarded

eBook Explanation
® L
it Cost of goods sold: (860,000 + $290,000 — $120,000) = $230,000

Selling expenses: (($46 per unit x 3,300 pairs of skis") + $150,000) = $301,800

References
Administrative expenses: (817 per unit x 3,300 pairs of skis) + $130.000) = $186.100

*$1,386,000 sales + $420 per pairs of ski

3,300 pairs of skis.

2

Cost of goods sold: ($60,000 + $290,000 — $120,000)

Selling expenses: (§46 per unit x 3,300 pairs of skis) = $151,800

Administrative expenses: (817 per unit x 3,300 pairs of skis) = $56,100

3.

Since 3,300 pairs of skis were sold and the contribution margin totaled $94800 for the quarter, the contribution margin per unit was $287 (§948100
3,300 pair of skis = $287 per pair of skis).

Next >
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Todrick Company is a merchandiser that reported the following information based on 1,000 units sold

01526 seles s 210,000
Beginning meschandise imventory s 14,000
poinis awarded Purchases s 140,000 L
Ending merchandise inventory s 7,000 ¥
Fixed selling expense N 2
Fixed administrative expense s 8,400
Variable selling expense s 10,500
Varisble administrative expense N 2
] Contribution margin s 42,000
Net operating income 12,600
eBook Pe 9 2
Required:
References 1. Prepare a contribution format income statement.

2. Prepare a traditional format income statement.

3. Calculate the selling price per unit.

4. Calculate the variable cost per unit

5. Calculate the contribution margin per unit

6. Which income statement format (traditional format or contribution format) would be more useful to managers in estimating how net
operating income will change in responses to changes in unit sales?

Complete this question by entering your answers in the tabs below.

Req1 Req2 Req3tos Req6.

Prepare a contribution format income statement.

[Sales - $ 210,000
Variable expenses:

Cost of goods sold $ 147,000
T ——r
T ——

& o mas
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==
3. Calculate the selling price per unit.

4. Calculate the variable cost per unit
5. Calculate the contribution margin per unit

6. Which income statement format (traditional format or contribution format) would be more useful to managers in estimating how net
operating income will change in responses to changes in unit sales?

Complete this question by entering your answers in the tabs below.

Req1 Req2 Req3tos Req6.

Prepare a contribution format income statement.

Sales ~ S 210,000
Variable expenses
Cost of goods sold ~[ s 147.000]

‘Selling expense. -]
T —
Fixed expenses
Seling expense. ~['s 21000
‘Administrative expense ~ 8,400}
- 29.400
et operating income ~ s 12600

< Prey  1Bof19
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References

Submined
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Required information
[The following information applies to the questions displayed below.]

Martinez Company’s relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
its average costs per unit are as follows:

average
Cost.
Ber
Unit
Direct materials $5.10
Direct labor 52.60
Variable manufacturing overnead s1.60
Fixed manufacturing overhead 54.00
Fixed selling expense s2.10
Fixed administrative expense 52.10
Sales commissions s1.10
Variable administrative expense 50.55

Required:
1. For financial accounting purposes, what is the total amount of product costs incurred to make 10,000 units? (De not round
intermediate calculations.)

Explanation
1
Direct materials s s.10
Direct labor 2.60
Prev 1.2 3 . 15 of19
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1 8 3. Calculate the selling price per unit. =
4. Calculate the variable cost per unit

5. Calculate the contribution margin per unit
6. Which income statement format (traditional format or contribution format) would be more useful to managers in estimating how net

operating income will change in responses to changes in unit sales?
0/5.26

points awarded
Complete this question by entering your answers in the tabs below.

Req1 Req2 Req3tos Req6.

eBook Prepare a traditional format income statement.

References
Gross margin - 63,000
Selling and administrative expenses
Selling expense ~[s 3150
Administrative expense - 18,900}
~ 50,400
Net operating income ~ s 12600

Next >
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1 8 3. Calculate the selling price per unit. =
4. Calculate the variable cost per unit

5. Calculate the contribution margin per unit
6. Which income statement format (traditional format or contribution format) would be more useful to managers in estimating how net

operating income will change in responses to changes in unit sales?
0/5.26
points awarded

Complete this question by entering your answers in the tabs below.

Req1 Req2 Req3tos Req6.

eBook 3. Calculate the selling price per unit.
4. Calculate the variable cost per unit.
5. Calculate the contribution margin per unit.

References

Selling price per unit
Variable cost per unit

5. | Contribution margin per unit

Explanation

1

Cost of goods sold (§14,000 + $140,000 — $7000) = $147.000

The variable administrative expense shown above ($10,500) is computed as follows:

& o mas
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1 8 3. Calculate the selling price per unit. =
4. Calculate the variable cost per unit

5. Calculate the contribution margin per unit
6. Which income statement format (traditional format or contribution format) would be more useful to managers in estimating how net

operating income will change in responses to changes in unit sales?
0/5.26

points awarded
Complete this question by entering your answers in the tabs below.

Req1 Req2 Req3tos Req6.

eBook Which income statement format (traditional format or contribution format) would be more useful to managers in estimating
how net operating income will change in responses to changes in unit sales?

(OTraditional income statement
@ Contribution income statement

References

< Req3tos

Explanation

1

Cost of goods sold (§14,000 + $140,000 — $7000) = $147.000

The variable administrative expense shown above ($10,500) is computed as follows:

Next >
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Explanation

1

0/5.26

Cost of goods sold (§14,000 + $140,000 — $7000) = $147.000
points awarded

The variable administrative expense shown above ($10,500) is computed as follows:

eBook
sales (a) 5210,000

Reerences Contribution margin (b) s 42,000
Total variable costs (a) — (b) 5168,000
Total variable costs (a) 168,000
Cost of goods sold 147,000
Variable selling expense 10,500
Cost of goods sold plus variable selling expense (b) 5157,500
Variable administrative expense (a) — (b) s 10,500

The fixed selling expense shown above ($21,000) is computed as follows:

Contribution margin (a) 542,000
Net operating income (b) 512,600
Total fixed costs (a) — (b) 529,400
Total fixed costs (a) 529,400
Fixed administrative expense (b) s 8,400
Fixed selling expense (a) — (b) 521,000

Next >
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18 Total tixed costs (a) 529,400 -
Fixed administrative expense (b) s 8,400
Fixed selling expense (a) — (b) 521,000
05.26
points awarded

2

Cost of goods sold (§14,000 + $140,000 — $7000) = $147.000
Selling expense ($10,500 + $21,000) = $31.500

Administrative expense (88,400 + $10,500) = $18,900

References

3.

The selling price per unitis $210,000 + 1,000 units sold = $210.

4.

The variable cost per unit is $168,000 = 1000 units sold = $168

5.

The contribution margin per unit is $210 — $168 = $42.

6.

The contribution format is more useful because it organizes costs based on their cost behavior. The contribution format enables managers to quickly
calculate how variable costs will change in response to changes in unit sales.
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Miller Company’s total sales are $195,000. The company’s direct labor cost is $23,400, which represents 30% of its total conversion
cost and 40% of ts total prime cost. Its total selling and administrative expense is $29,250 and its only variable selling and
administrative expense is a sales commission of 5% of sales. The company maintains no beginning or ending inventories and its
05532 manufacturing overhead costs are entirely fixed costs.
points awarded

Required:
1. What is the total manufacturing overhead cost?
2. What is the total direct materials cost?

3. What s the total manufacturing cost?

4. What s the total variable selling and administrative cost?
L] 5. What is the total variable cost?
eBook 6. What is the total fixed cost?

7. What is the total contribution margin?

References

[ Total manufacturing overhead cost
Total direct materials cost

[ Total manufacturing cost

[Total variable selling and administrative cost
Total variable cost

Total fixed cost

[ Total contribution margin

S [ee=

Explanation

1

The total manufacturing overhead cost is computed as follows:

Next
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References
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variapie acministrative expense su.95

Submined

Required:

1. For financial accounting purposes, what is the total amount of product costs incurred to make 10,000 units? (De not round

intermediate calculations.)

Explanation

1

Direct materials
Direct labor
Variable manufacturing overhead

Variable manufacturing cost per unit

Variable manufacturing cost per unit (a)
Number of units produced (b)

Total variable manufacturing cost (a) x (b)
Average fixed manufacturing overhead per unit
Number of units produced (d)

Total fixed manufacturing cost (c) x (d)

Total product (manufacturing) cost

s 93,000

40,000
5133,000

Note: The average fixed manufacturing overhead cost per unit of $4.00 is valid for only one level of activity—10,000 units produced.

Prev

Next
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Required information
Part 20115 [The following information applies to the questions displayed below.]

Martinez Company’s relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
its average costs per unit are as follows:

0/5.26
points awarded e
Cost
Per
Tnic
Direct materials §5.10
Direct labor s2.60
] Variable manufacturing overhead s1.60
Fixed manufacturing overhead s4.00 E
eBook Fixed selling expense s2.10
Fixed administrative expense s2.10
Sales commissions s1.10
Variable administrative expense 50.55

References

2. For financial accounting purposes, what is the total amount of period costs incurred to sell 10,000 nits? (Do not round
intermediate calculations.)

58,500

Explanation
2
Sales commissions s 110
Variable administrative expense 0.55
Variable selling and administrative per unit s 1.6 o

% < Prev 23 % . 15 o190 Next >
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References
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Fixed administrative expense $2.10
Sales commissions s1.10
Variable administrative expense 50.55

L@ =

Submitied 0/100 Total points awarded  Help  Exit

2. For finan
intermediate calculations.)

58,500

Explanation

2

Sales commissions
Variable administrative expense
Variable selling and administrative per unit

Variable selling and admin. per unit (a)
Number of units sold (b)
Total variable selling and admin. expense (a) * (b)
Average fixed selling and administrative

expense per unit ($2.10 fixed selling + $2.10 fixed admin.) (c)
Number of units sold (d)
Total fixed selling and administrative expense (c) * (d)

Total period (nonmanufacturing) cost

accounting purposes, what is the total amount of period costs incurred to sell 10,000 units? (De not round

s 1.10

0.55
s 1.65
s 1.65
10,000

516,500
s 420
10,000

42,000

558,500

Note: The average fixed selling and administrative expense per unit of $4.20 is valid for only one level of activity—10,000 units sold.

4

Next >
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Required information

Pant3of1s [The following information applies to the questions displayed below.]

Martinez Company’s relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units,
its average costs per unit are as follows:

0/5.26

points awarded e

Cost

Per

Tnic

Direct materials §5.10

Direct labor s2.60

] Variable manufacturing overhead s1.60

Fixed manufacturing overhead s4.00

eBook Fixed selling expense s2.10

Fixed administrative expense s2.10

Sales commissions s1.10

Variable administrative expense 50.55

References

3,178,000 units are produced and sold, what is the variable cost per unit produced and sold? (Round your answer to 2 decimal

places.)
10.95

Explanation

3.
Direct materials s s.10
Direct labor 2.60
Variable manufacturing overhead 1.50
Sales commissions 1.10

% < Prev 348 15 of10
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4 Martinez Company’s relevant range of production is 7,500 units to 12,500 units. When it produces and sells 10,000 units, i
its average costs per unit are as follows:
Average
Partaorts i
- Unic |
Direct materials $5.10
Direct labor s2.60
0/5.26 Varieble menufacturing overnead s1.60
points awarded Fixed manufacturing overhead s4.00
Fixed selling expense s2.10
Fixed administrative expense s2.10
Sales commissions s1.10
Variable administracive expense 50.55

4.1f 12,500 units are produced and sold, what is the variable cost per unit produced and sold? (Round your answer to 2 decimal

places.)
References
10.95
Explanation

4.
Direct materials s s.10
Direct labor 2.60
Variable manufacturing overhead 1.50
Sales commissions 1.10
Variable administrative expense 0.55
Variable cost per unit sold 510.95
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